NN Maxwell....

A. SELECTED EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT FOR THE PERIOD ENDED 31 MARCH 2011

A AR 2011 4F 3 H 31 H AL W A% th I 5541 14 128 5 e i

1. Basis of accounting and changes in accounting estimates <+ ZAH A&k

2)

b)

Basis of accounting 2>+ 3& il

The interim financial statements are unaudited and have been prepared in accordance with the
requirements of International Accounting Standard (“1AS”) 34 : Interim Financial Reporting
and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing
Requirements, and should be read in conjunction with the Group’s audited consolidated
financial statements for the financial year ended 31 December 2010, Prospectus dated 21
December 2010 and the accompanying explanatory notes attached to this interim financial
report.

AR 5 R ARG AL, T L R E PR v AR (ot HEND 34: I 5%
T B S RV AR SR 28 5 It (UEZR 8 B Fr) 9.22 BT K, JEMN BB 5 AR A
HRZZR B WV S5 IR 2010 4F 12 ) 315, RIS 2010 4 12 H 21 HAIF A
S 9541 iy I B AR 1 B

Changes in accounting policies 24128 5

On 1 January 2011, the Group adopted the new or revised Financial Reporting Standard
(“FRS”) and interpretations that are mandatory for application on that date. Changes to the
Group’s accounting policies have been made as required, in accordance with the transitional
provisions in the respective FRS.

f£ 2011 4F 1 1 H, FEBERGUHITEUET I 5 S AEN (“FRS™) Kidke, X221k
2 H SR N . AR T 2 TR AR B L & FRS I 7 46 S0 20K,

() FRS and IC Interpretations that are issued, not yet effective and have not been
adopted early
FRS A1 IC RO RAT, MARAR, WBAH I RN

The Group has not adopted the following revised FRS, amendments to FRS, new FRS
and IC Int that have been issued as at the date of authorisation of these financial
statements but are not yet effective for the Company:-
RERFH TR FHIGABITHI FRS, FRS FIMEIE, ¥ FRS A1 IC R RATH
BRI SSARFAME L, EX A ] AR AR
Effective for
financial periods
beginning on
or after
AR5 AR
TAIHBERZ
J&
New FRS (Hri] It 554 5 #E W)
FRS 1 First-time Adoption of Financial Reporting Standards 1/7/2010
(& TR 554 5 1R )
FRS 3 Business Combinations (£)MF-4 3f) 1/7/2010
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FRS 124
FRS 127

Related Party Disclosures (3< 5k /7 4 #&)
Consolidated and Separate Financial Statements (£ &

LRSI 55404

Amendments/Improvements to FRSs (& 1T /832 i 5541 55 )

FRS 1

FRS 2

FRS 3
FRS 5

FRS 7
FRS 101

FRS 121

FRS 128
FRS 131
FRS 132

FRS 134
FRS 138
FRS 139

First-time Adoption of Financial Reporting Standards
(F R 5541 1 vHE U )
Share-based Payment (DA A7 A FEREATEK)

Business Combinations (fi\Mk4 )

Non-current Assets Held for Sale and Discontinued
Operations (FEUL 8N 55 7 £ L 2 1Ek5%)
Financial Instruments: Disclosures (4:fl T E.: 4 #)
Presentation of Financial Statements (11 5515 2 () &
$70))

The Effects of Changes in Foreign Exchange Rates (¥
M ZRAR B 520

Investments in Associates (%55 BEE A &)

Interests in Joint Ventures (& %t )AL 25)

Financial Instruments: Presentation (< fitt T E.: 5 41))

Interim Financial Reporting (31 4541 15)
Intangible Assets (JCHE %5 77)
Financial Instruments: Recognition and Measurement

IC Int/Amendments to IC Int (IC 2 BMEIT ) IC 28)

ICInt4

ICInt9
IC Int 12
IC Int 13
IC Int 14
IC Int 15

IC Int 16

IC Int 17

IC Int 18

Determining whether an Arrangement contains a
Lease (HIIHr2 S A7AE &AM B B I PMX)
Reassessment of Embedded Derivatives (itx A 2UA74E
TR EAL)

Service Concession Arrangements (Il 2545 AL 80
Customer Loyalty Programme (% )7 % %))
Prepayments of a Minimum Funding Requirement (£
SRR K 5 5 THAT)

Agreements for the Construction of Real Estate (4 #]]
PN

Hedges of a Net Investment in a Foreign Operation
(BEAMNEE R I E )

Distributions of Non-cash Assets to Owners (£ JEH
A Wl s N L (1 | A= =)

Transfers of Assets from Customers (% /' % 7= 2 #%
%)

1/1/2012
1/7/2010

1/1/2011

1/7/2010 &
1/1/2011
1/1/2011

1/7/2010

1/1/2011
1/1/2011

1/1/2011

1/1/2011
1/1/2011

1/3/2010 &
1/1/2011
1/1/2011

1/7/2010
1/1/2011

1/1/2011

1/7/2010
1/7/2010
1/1/2011
1/7/2011
30/8/2010 &
1/1/2012
1/7/2010

1/7/2010

1/1/2011
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The adoptions of the FRSs, Amendments to FRSs and Interpretations upon their effective dates
are not expected to have any significant impact on the financial statements of the Group.

FRS [R44, FRS MMBIEAERE, FEILAHN, A S AR I 55 R RAE AT 7
- AN

At the date of this report, certain new standards, amendments and interpretations to existing
standards have been published and are mandatory for the Group’s accounting periods after 1
January 2011 or later periods and which the Group has not adopted to date.

EARWE H, B THHEN, AT K B HE e Re, B A A i) M 5 A4 4] 21 1
B 2011 % 1 A 1 HEkZ f5, mAERICSH AR,

The management does not anticipate that the adoption of the above FRSs (including consequential
amendments) and interpretations will result in any material impact to the financial statements in
the initial adoption period.

EHZIFAT LR FRS CEAEARAETT) FIAREAE 1 UCR N 0 55 1 2 1 a) 2 7= AR AT
] 5K F .

2. Seasonality or cyclicality of operation 2=t 5% & i 15 1

We experienced lower level of production activities due to fewer working days resulting from the
Chinese New Year holidays in the first quarter of the year. Other than the above factors, the
business of the Group was not affected by any significant seasonal and cyclical factors during the
period under review.

R — AR, EEAIE 7R AR By BRI, e A AL
VPRI 55 ¥ 52 B AT B S R 24 A YT P52

3. Unusual items A~ % 210

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of
the Group for the current quarter and financial year-to-date.

FEARZEE R BUEIE 4 50H AT H I AR B BB, 5068, P 8 A, SN B

=1
VL.

4. Changes in estimates {1284k

There were no material changes in estimates for the current quarter and financial year-to-date.

242 SR T EE A A 4.

5. Changes in share capital and debts B2 f2 54528 5)

There were no issuances, cancellations, resale and repayments of debt and equity securities for the
current financial period to date, except for public issue of 63,750,000 ordinary shares in January
2011 and maturity of short term loans in March 2011.

TE 4RI BUE 24 3 RAT, BUH e BRI 55 AR B T 1E 2011 4F 1 H ATFRAT
[¥] 63,750,000 L Il FI7E 2011 4F 3 H BN BLHA DY,
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10.

11.

Segment Information 2 &5 45 &

No separate analysis of segment information by business or geographical locations is presented as
the Group’s major business comprises the manufacture and sales of sports shoes. The Group’s
revenue, assets and capital expenditure are principally attributable to a single geographical region,
which is The People’s Republic of China (“PRC”).

Tzl 55 7 F et BEAL B S I AR M (5 U, PR AR 1T 1) 2 N S5t g i A R is s B K
RN, BOF MBI TR B X, B ARSI E.

Changes in the composition of the Group £ F #1254k,

There were no changes in the composition of the Group during the current quarter.

FEARZE LR AT S HE AR .

Contingent liabilities or assets 4R fi % B, ¥ 7=

No material contingent liabilities and assets, which upon becoming enforceable may have a
material effect on the financial position of the Group since the last balance sheet date.

TCERIRGAGT B, AR50 PAT R REXS AEE A A I 55 IR D07 A2 RS i B | 587 6
itk H.

Property, plant and equipment %)Mk, | B RRE

The Group acquired additional property, plant and equipment amounting to RM2,014,623 and
RM2,014,623 for current quarter and financial year-to-date, respectively.

TEAZ S BUEA) 25 A G TSN, T s e Byl 8 S e 2,014,623
1551 2,014,623

Capital commitments ¥ A& &

No material commitments for capital expenditure of the Group were incurred for the current
quarter under review.

T AR AR 0 5 AT 3 1) E KA.
Significant related party transaction B KXEBEH AL 5

N/A
A&
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12. Subsequent events B 5 & 4 244

13.

Save as disclosed under notes A5 and B8, there were no material events subsequent to the end of
the financial period under review that have not been reflected in this quarterly report as at the date
of this report.

Fr_ iR A5 FlI B8 $ e 4, 1A B 8] - TG B KB i A AR ) A e AR 7 b 2 4 o e
BEARE H.
Dividends & &

No dividends were declared by the Group for the current quarter.

RERI T AT ICEAAEMBE.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHI R i 7 I B 4
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B.

INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD UNDER
LISTING REQUIRMENTS

KGR G EHERKIER
Review of the performance of the Group 242 B2 EIAVF

The Group recorded revenue of RM54.8 million (or RMB118.4 million) and profit after taxation
(“PAT”) of RM6.9 million (or RMB15.0 million) for the current quarter and for the financial
year-to-date.

TEARTERE R BRI A A E RS D T 548 F /570 (SR 1184 F /A7) (2 L4
R 6.9 {7t (AR 150 /570 HIBLGEF.

The overall gross profit margin of 27.4% was above the management’s pre-set limit before
accepting orders from customers as we quote based on an internal cost structure and apply a
mark-up. The Group recorded profit before taxation (“PBT”) of RM10.2 million (or RMB22.1
million) and PBT was partly offset by the remaining payment of listing expenses amounting to
RM2.3 million in current quarter upon successful listing of the Company on the Main Market of
Bursa Malaysia Securities Berhad on 6 January 2011.

BRERZ 27.4% = T8 52 W v B 132 P T B B PR3l b, BEFRATTHAN 22
TN EBRAEE M A, AEEFIIA ST 102 50 (BART 22.1 B0 HIBiRT&
I RIAE 24 71 25 Bt A B R e K S AT R BT S BB SR 2.3 AT e 4 A AR T
2011 4F 1 A 6 HAIOTE Bk U TE S22 5 B E AR s bl

In current quarter, the Group posted a PAT of RM6.9 million (or RMB15.0 million) after
deducting income tax expense of RM3.3 million (or RMB7.1 million). The effective tax rate of
32.9% was higher than the statutory tax rate of 25%. It was mainly due to payment of above-
mentioned listing expenses.

TR RE, AERPUSBEEF NS T 6.9 H /it (BART 15.0 H o) RS
BN M 33 Bt (MARM 7.1 HAE) ZJA. 32.9% MSERBiR T 25% VL E
B, XFERHT Bk B ST

Variation of results against immediate preceding quarter X} _t—ZEE LR IZS 5h 45 B

Current Quarter Preceding quarter
(A1) (%)
31 March 2011 31 December 2010
(201143 J 31 H) (2010 4 12 A 31 H)
RM’000 RM’000
Revenue & V4 54,833 90,579
Profit before taxation % ij £ Fl 10,236 23,396
Profit after taxation F J5 22 % 6,941 17,283

Save as disclosed under notes A2, the Group’s first quarter results is usually lower as compared to
other quarters of the year.

BRI ERAE A2, AR EE — L AL S H R LAl 2= AR
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3. Prospects for FYE 2011 (B 2011 4F)

Our Group remains optimistic about the long-term growth potential of the sportswear market in
PRC and overseas. To maintain our competitive edge, we will continue to focus on our Group’s
strategy of product design and development, strengthening and expanding our sale and
distribution network.

A AT IR SR URT [ N S A AR B b T 32 R A 0. O 1 R AT 554+ 7, 3.
TR AR SV AT [T (177 el BETH AN g s, I s Ry K BATT P 1 B R 04 R 45,

4. Profit forecast and guarantee (%) TH  £R1E)

No profit forecast or guarantees were previously announced and disclosed by the Group in any
public document.

AN A LA AT AR 23 A A5 R ) 2 T S A, 350 A T B ORIE.

5. Income tax charge (Frf5#i %% )

Current
Current Quarter Year-to-date
(BZFLE) (CHHTFEYIES)
RM’000 RM’000
PRC income tax ("4 A\ BRI AN E Fr15AL) 3,295 3,295

Pursuant to the PRC Enterprise Income Tax: Law passed by the Tenth National People’s
Congress on 16 March 2007, the new tax rates for domestic enterprises and foreign investment
enterprises are standardised at 25% and took effect on 1 January 2008.

MR e N RILFIE AR #3801 2007 4F 3 7 16 HEEHmaE NRAFK K@, K
PN AL RIS RS 1 AL BT B AE 5%, I 2008 4F 1 H 1 HAERL

Save as disclosed under notes Al, the Group’s effective tax rates for the current quarter and
financial year-to-date were 32.9%, which was higher than the statutory tax rate of 25%.

PRI ERAE ALARRBIEAZT R M BEFEY) 25 R SEhBiR 0y 32.9%, & TR ERFI 25%.

As at 31 March 2011, no provisions were made for deferred tax as the Group does not have any
material temporary differences between the tax bases of assets and liabilities and their carrying
amounts, which give rise to a deferred tax asset or liability in the financial statements.

A 2011 4 3 4 31 H, AT T3 A I Hh AR 5 1 9 T FOK BT I Z2 BUCE AR T A 2k 7
NG TR, BRI 5540 7 AR 3 SE PIT S 587 B A £t

6. Sales of unquoted investments and/or properties 458 3k b T %A/

There have been no sales of unguoted investments and/or properties of the Group in the current
guarter and financial year-to-date.

AERPIEAR T R BEAT 2 A BT B B AR L 5058 K/l
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7. Purchase or disposal of quoted securities LR H &SI MMESH

There has been no purchase or disposal of quoted securities by the Group in the current quarter

and financial year-to-date.

ASER A AN T B R fo o W BB P A W S B B 4R AN IE S

8. Status of corporate proposals and utilisation of proceeds £ MV EEBCIRZAS T 7 4 48

e Corporate Proposal £~V #Ei%

Further to the listing of Company on 6 January 2011, no corporate proposal has taken place

up to the date of this Report.

PARNET 2011 1 H 6 H BT, %A S KAERMIEEZ AR H .
e Utilisation of proceeds Br 3k KK B

The gross proceeds from the Public Issue amounting to RM34.4 million are expected to be
fully utilized in the following manner:

MATFRAT R TR LR AL h 34.4 5 soTitutF LR 07 Kz 40 R A

Estimated Proposed Actual Deviation | Remark
timeframe for  utilisation utilisation Amount %E
utilisation BWER LA fmEE
upon Listing  RM’000 RM’000 RM’000
& EWHHE
FABER
(i) Expansion of our 24 months 12,000 1,740 10,260
production capacity and 5!
upgrading of existing
production facilities
PRI =R A0 F
BRI WA= Rt
(i) Increase our product 12 months 6,000 345 5,655
design and development A
efforts and expansion of
product range
PR EIRAT R T B FIATE
R TAERET K= dn i
(i) Working capital purposes 12 months 9,675 842 8,833
Bl &M% ™~H
(iv)  Listing expenses 77 %% Upon Listing 6,750 6,750 -
A <l st)
Total proceeds & ZE&EFKIR 34,425 9,677 24,748

9. Group borrowings and debt securities £ &2k & f& ZE 35

There were no borrowings and debts securities in the Group as at 31 March 2011.

AEREE 2011 5 3 H 31 H&A &S5 55 IES.
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10. Off-balance sheet financial instruments risks % 7= g 240 48 T B X%

11.

12.

13.

There were no financial instruments with material off balance sheet risk at the date of issue of this
quarterly report.

FEAZERER S H, BOA AR i TR A HOR B TR A 1 i TR

Changes in material litigation B X iFIAIZE4L

As at the date of this report, our Group is not engaged whether as plaintiff or defendant in any
legal action, proceedings, arbitration or prosecution for any criminal offence, which has a material
effect on the financial position of our Group, and our Directors are not aware of any pending or
threatened proceedings which may give rise to any proceedings which might materially and
adversely affect the financial position or business of our Group.

BB A H ALE I TR N IR T B 5 AR VA AT 20, VRin, fh Rl sl (T h) 2
FEAT LR, 10 A ER 1] A W 55 IR0 7 A B RS 0, AR 8 ) 3 3 AN JRITTE A AT R R BB VR 8, AT
AE 2 SHEAE AT eI B AT A SR [ IV 55 IR0 Bl 55

Earnings per share 4R &7

Basic and diluted earnings per share are calculated based the enlarged share capital of
400,000,000 ordinary shares have been issued after the public issue.

FEIC A S R TR IR © AT RATH KA 400,000,000 38 1z 1157

Retained earnings {5 B & 4

Our Group’s realised and unrealised profits/losses as at 31 March 2011 and 31 December 2010
were as follow: -

AL O A S AR AR IR AR 80 2 2011 4F 3 A 31 HA 2010 4E 12 A 31 HUI K-

Current Quarter Preceding quarter
=y (E—=F)
31 March 2011 31 December 2010
(201143 H 31 H) (2010 4F 12 A 31 H)
RM’000 RM’000
Total retained earnings of Maxwell and its
subsidiary 25 17 g J H b & 2 = O B F R s
A
- Realised A2 173,067 168,711
- Unrealised A4 - -
173,067 168,711
Less: Consolidation adjustments Jik: & F 1 % (339) (20)
Total retained earnings of Maxwell and its
subsidiary as per consolidated accounts
2 307 B8 e Y Ja 2 ) OR B R SV R 2
“kH 172,728 168,692
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14. Audit report of the Group’s preceding annual financial statements, ZA&ERH FFEEMESHRE
e e

Our Group’s audited consolidated financial statements for the financial year ended 31 December
2010 were not subject to any audit qualification.

AAERBE 2010 4F 12 31 HWM 3 E A H LG W 55 R BT A ZEUEMT & 1HE .

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
METTHIFR I F R BT T
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